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News Release

HIGH COURT RULES ON CSR LIMITED TAX CASE

CSR Limited will receive a significant tax refund after the High Court today
refused the Australian Tax Office (ATO) special leave to appeal against a
Federal Court decision, on the tax treatment of a lump sum litigation
settlement.

The full bench of the Federal Court ruled last year that CSR was entitled to
classify a settlement from the NZI Group as a capital gain, rather than as
assessable ordinary income. CSR had paid the tax in 1995 but subsequently
successfully challenged this treatment in the Federal Court.

In treating the payment as a capital gain CSR is able to offset the capital gain
with capital losses from previous years, thus reducing its tax liability.

Subject to formal ATO approval of those tax losses, today’s decision is

expected to result in a tax refund to CSR of $33 million plus interest of
approximately $11 million.

For further information, please contact Debra Stirling on (02) 9235 8040 or 0419 476 546
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